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DEPARTMENT  OF  THE  TREASURY 
Internal  Revenue  Service 
26  CFR  Part  Sc 
[TJ).  77891 

Temporary  Income  Tax  Regulations 
Under  the  Economic  Recovery  Tax  Act 
of  1981;  Exclusion  of  Interest  on 
Certain  Savings  Certificates 

agency:  Internal  Revenue  Service, 
Treasury. 

action:  Temporary  regulations. 

summary:  This  document  provides  a 
temporary  regulation  relating  to  the  « 
exclusion  from  gross  income  of  interest 
on  certain  savings  certificates  (All- 
Savers  Certificates).  The  exclusion  was 
established  by  the  Economic  Recovery 
Tax  Act  of  1981.  The  temporary 
regulation  provides  guidance  to 
taxpayers  who  are  entitled  to  exclude 
interest  on  All-Savers  Certificates  and 
to  the  depository  institutions  that  will 
issue  the  certificates.  In  addition,  the 
text  of  the  temporary  regulation  set  forth 
in  this  document  also  serves  as  the  text 
of  the  proposed  regulations  cross- 
referenced  in  the  Notice  of  Proposed 
Rulemaking  in  the  Proposed  Rules 
section  of  diis  issue  of  the  Federal 
Register. 

DATE:  The  regulation  applies  to  taxable 
years  ending  after  September  30, 1981. 
FOR  FURTHER  INFORMATION  CONTACT. 
Stephen  }.  Small  of  the  Legislation  and 
Relations  Division,  OfHce  of  Chief 
Counsel,  Internal  Revenue  Service,  1111 
Constitution  Avenue,  N.W.,  Washington, 
D.C.  20224  AttenHon:  CC:LR:T,  202-566- 
3238,  not  a  toll-free  call. 

SUPPtEMENTARY  INFORMATION: 

Background 

This  document  provides  a  temporary 
income  tax  regulation  under  section  128 
of  the  Internal  Revenue  Code  of  1954 
(Code),  as  added  by  section  301  of  the 
Economic  Recovery  Tax  Act  of  1981 
(Pub.  L  97-34;  95  Stat.  267).  The 
temporary  regulation  provided  by  this 
document  will  remain  in  effect  imtil 
superseded  by  final  regulations  on  this 
subject  By  a  separate  document 
appearing  elsewhere  in  this  issue  of  the 
Federal  Regfister,  the  regulation 
promulgated  in  this  document  is  also 
proposed  to  be  prescribed  as  a  Notice  of 
Proposed  Rulemaking  under  section  128 
of  the  Code. 

Provisions  of  the  Regulation 

Section  128  of  the  Code  provides  an 
exclusion  from  gross  income  for  an 
aggregate  of  $1,000  ($2,000  on  a  joint 
return)  of  interest  received  on  "All- 


Savers  Certificates.”  These  certificates 
are  1-year  obligations  and  may  be 
issued  after  September  30, 1981,  and 
before  January  1, 1983,  by  qualified 
depository  institutions  (banks,  thrift 
institutions,  and  credit  unions).  The 
certificates  must  have  an  investment 
yield  equal  to  70  percent  of  the  average 
investment  yield  for  the  most  recent 
auction  (before  the  week  in  which  the 
certificate  is  piirchased)  of  United  States 
Treasury  bills  with  maturities  of  52 
weeks.  The  regulation  provides  rules, 
where  necessary,  for  the  implementation 
of  these  statutory  provisions.  The 
regulations  also  make  clear  that  there  is 
a  denial  of  the  deduction  for  interest 
paid  on  indebtedness  incurred  to 
purchase  or  carry  All-Savers 
Certificates. 

Section  128(d)  requires  generally  that 
75  percent  of  the  proceeds  from  All- 
Savers  Certificates  must  be  used  for 
residential  financing  and  agricultural 
loans,  except  for  credit  unions  which  are 
limited  in  the  amoimt  of  savings 
certificates  they  may  issue.  Residential 
financing  includes  2,  3,  and  4  family 
residences  and  loans  on  stock  of  a 
cooperative  housing  corporation.  The 
Depository  Institutions  Deregulation 
Committee  (DIDC)  has  previously  issued 
regulations,  which  are  published  at  12 
CFR  1204.116,  relating  to  the  financing 
requirements  of  section  128(d)  for 
depository  institutions  other  than  credit 
unions.  Under  $  5c.l28-l(d).  qualified 
depository  institutions  other  than  credit 
unions,  whether  or  not  under  the 
jurisdiction  of  the  DIDC,  will  satisfy  the 
requirements  of  section  128(d)  if  they 
comply  with  the  DIDC  regulations. 
Special  rules  apply  in  determining 
whether  credit  unions  meet  the 
requirements  of  section  128(d).  The 
DIDC  rules  are  also  made  applicable  to 
the  definition  of  All-Savers  Certificates 
by  S  5c.l28-l(c)(l). 

Drafting  Information 

The  principal  author  of  this  regulation 
is  Stephen  J.  Small  of  the  Legislation  and 
Regidations  Division  of  the  Office  of 
Chief  Counsel,  Internal  Revenue 
Service.  However,  personnel  from  other 
offices  of  the  Internal  Revenue  Service 
and  Treasury  Department  participated 
in  developing  the  regulation,  both  on 
matters  of  substance  and  style. 

Waiver  of  Procedural  Requirements  of 
Treasury  Directive 

There  is  need  for  expeditious  adoption 
of  the  provisions  contained  in  this 
document  because  of  the  need  for 
immediate  guidance  to  taxpayers  and  to 
the  depository  institutions  that  will  issue 
All-Savers  Certificates.  For  this  reason, 
Roscoe  L  Egger,  Jr.,  Commissioner  of 


Internal  Revenue,  has  determined  that 
the  provisions  of  paragraphs  8  through 
14  of  Treasury  Directive  50-04.F  must  be 
waived. 

Adoption  of  Regulations 

PART  5c— TEMPORARY  INCOME  TAX 
REGULATIONS  UNDER  THE 
ECONOMIC  RECOVERY  ACT  OF  1981 

26  CFR  Part  5c  is  amended  as  follows: 

Paragraph  1.  There  is  added  in  its 
appropriate  place  the  following  new 
section. 

§  5C.128-1  Exclusion  of  interest  on  certain 
savings  certificates. 

(a)  In  general.  Gross  income  does  not 
indude  any  amoimt  received  by  any 
individual  during  the  taxable  year  as 
interest  on  a  depository  institution 
savings  certificate  (All-Savers 
Certificate)  that  meets  the  requirements 
of  this  section. 

(b)  Maximum  dollar  amounts — (1)  In 
general.  The  aggregate  amount 
excludable  under  paragraph  (a)  of  this 
section  for  any  taxable  year  shall  not 
exceed  the  excess  of — 

(1)  $1,000  ($2,000  in  the  case  of  a  joint 
return  under  section  6013)-,  over 

(ii)  The  aggregate  amount  received  by 
the  taxpayer  which  was  excludable 
under  paragraph  (a)  of  this  section  for 
any  prior  taxable  year. 

(2)  Special  rules.  If  a  taxpayer 
receives  interest  in  excess  of  the 
excludable  amount,  the  first  interest 
received  is  the  interest  eligible  for 
exclusion.  For  purposes  of  paragraph 
(b)(1)  of  this  section,  one-hdf  of  the 
amount  excluded  under  paragraph  (a)  of 
this  section  on  any  prior  joint  return 
shall  be  treated  as  received  by  each 
spouse.  A  joint  return  authorized  under 
section  6013(a)(3),  relating  to  joint 
returns  of  decedents,  constitutes  a  joint 
return  for  purposes  of  this  section.  A 
return  of  a  surviving  spouse  that  is 
treated  as  a  joint  return  under  §  1.2-2  is 
not  a  joint  return  for  purposes  of  this 
section.  For  the  effect  of  a  redemption 
by  one  spouse  in  a  taxable  year  in 
which  separate  returns  are  filed 
following  a  year  in  which  a  joint  return 
was  filed,  see  Example  (3)  of  paragraph 
(e)(3)  of  this  section. 

(3)  Examples.  The  provisions  of 
paragraphs  (b)  (1)  and  (2)  of  this  section 
may  be  illustrated  by  the  following 
examples. 

Example  (1).  In  1982,  A  a  single  individual, 
receives  $1,000  of  interest  on  an  All-Savers 
Certificate.  In  1983,  A  marries  B.  B  has  not 
previously  received  any  interest  on  an  All- 
Savers  C^ificate  and  has  not  excluded  any 
interest  on  any  return  under  section  128.  A 
receives  $2,000  of  interest  on  an  All-Savers 
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CertiHcate  in  19B3.  The  maximum  amount 
that  can  be  excluded  on  A’s  and  B's  joint 
return  for  1963  is  $1,000  ($2,000  reduced  by 
the  amount  treated  as  received  by  each 
spouse  for  prior  taxable  years). 

Example  (2).  In  1982,  C  receives  $2,000  of 
interest  on  an  All-Savers  Certificate.  C  and  D. 
filing  jointly,  exclude  that  $2,000  on  their  1982 
return.  In  1983,  C  dies  and  D  marries  E.  E  has 
not  previously  received  any  interest  on  an 
All-Savers  Certificate  and  has  not  excluded 
any  interest  on  any  return  luider  section  128. 

D  and  E  receive  $2,000  of  interest  on  an  All- 
Savers  Certificate  in  1983.  The  maximum 
amount  that  can  be  excluded  on  D’s  and  E's 
joint  return  for  1983  is  $1,000  ($2,000  reduced 
by  the  amount  treated  as  received  by  D  in 
1962). 

Example  (3).  In  1982,  F,  a  single  individual, 
receives  $600  of  interest  on  an  All-Savers 
Certificate.  Even  though  the  interest  qualifies 
foLthe  exclusion  under  this  section,  F  reports 
the  interest  as  taxable  on  Fs  1982  return  and 
pays  tax  on  the  interest.  In  1983,  F  receives 
an  additional  $800  of  interest  on  an  All- 
Savers  Certificate.  On  F's  1983  return,  F  may 
exclude  only  $400  of  the  All-Savers  interest 
received  in  1983,  that  is,  the  excess  of  $1,000 
over  $600  (the  aggregate  amoimt  excludable 
under  paragraph  (b)(1)  of  this  section  for  any 
prior  taxable  year).  F  is  entitled  to  file  a 
claim  for  a  r^md  of  1982  taxes  attributable 
to  interest  on  the  All-Savers  Certificate. 

(c)  Depository  institution  tax-exempt 
savings  certificate — (1)  In  general.  The 
term  “depository  institution  tax-exempt 
savings  certificate”  means  any 
certificate — 

(1)  which  is  issued  by  a  qualified 
institution  after  September  30, 1981,  and 
before  January  1, 1983, 

(ii)  which  has  a  maturity  of  1  year, 

(iii)  which  has  an  investment  yield 
equal  to  70  percent  of  the  average 
investment  yield  for  the  most  recent 
auction  (before  the  week  in  which  the 
certificate  is  issued)  of  United  States 
Treasury  bills  with  maturities  of  52 
weeks,  and 

(iv)  which  is  made  available  in 
denominations  of  $500. 

(2)  fecial  rules— {\)  If  the  end  of  the 
1-year  maturity  period  of  a  certificate 
falls  on  a  day  on  which  the  issuing 
institution  is  not  open  for  business,  the 
1-year  maturity  period  will  be  deemed  to 
be  satisfied  if  the  funds  may  be 
withdrawn  by  the  certificate  holder  on 
the  next  business  day  of  the  institution. 
Section  7503,  relating  to  time  for 
performance  of  acts  where  last  day  falls 
on  Saturday,  Sunday,  or  legal  holiday, 
does  not  apply.  Interest  paid  by  a 
depository  institution  on  an  All-Savers 
Certificate  for  the  period  (referred  to  in 
the  first  sentence  of  this  paragraph) 
following  the  1-year  maturity  period,  or 
for  a  nominal  period  (allowed  by  the 
applicable  depository  institution 
regulations)  after  the  maturity  of  the 
certificate,  will  not  qualify  for  the 
interest  exclusion  under  this  section. 


Such  interest,  however,  will  not  be 
taken  into  account  in  determining  the 
investment  yield  of  the  certificate. 

(ii)  Whether  a  certificate  meets  the 
investment  yield  requirement  of 
paragraph  (cKl)(iii)  of  this  section  is 
determined  by  comparing  the  yield  to 
maturity  on  the  certificate  (including  the 
efiect  of  any  compounding  of  interest) 
with  the  yield  to  maturity  on  52-week 
Treasury  bills  sold  at  the  last  Treasury 
auction  preceding  the  week  in  which  the 
certificate  is  issued.  The  value  of  any 
bonus  payment,  service,  or  other  benefit 
(other  than  an  insubstantial  bonus 
payment,  service  or  benefit,  such  as  a 
nominal  premium)  that  is  attributable  to 
the  certificate  is  taken  into  account  in 
determining  the  investment  yield  of  the 
certificate.  A  bonus  payment,  service,  or 
other  benefit  is  attributable  to  an  All- 
Savers  Certificate  if  the  purchase  of  the 
All-Savers  Certificate  entitles  the 
purchaser  to  such  bonus  payment, 
service,  or  other  benefit  even  though  the 
purchaser  could  have  bcome  entitled  to 
such  bonus  payment  service,  or  other 
benefit  by  other  means. 

(iii)  The  terms  of  the  certificate  must 
comply  with  the  regulations  of  the 
Depository  Institutions  Deregulation 
Committee  (DIDC)  at  12  CFR  1204.116, 
whether  or  not  the  qualified  institution 
issuing  the  certificate  is  under  the 
jurisdiction  of  the  DIDC. 

(3)  Examples.  The  provisions  of 
paragraph  (c)(1)  of  this  section  may  be 
illustrated  by  the  following  examples. 

Example  (1).  On  October  1. 1981,  A,  an 
individual  taxpayer,  purchases  for  $500  an 
All-Savers  Certificate  from  a  qualified 
institution.  The  certificate  has  a  maturity  of 
one  year  and  an  investment  yield  equal  to 
that  required  by  section  128,  that  is,  70 
percent  of  the  average  investment  yield  for 
the  most  recent  auction  (before  the  week  in 
which  the  certificate  is  purchased)  of  United 
States  Treasury  bills  with  maturities  of  52 
weeks.  At  maturity.  A  will  receive  all 
principal  and  any  accrued  but  unpaid  interest 
on  the  All-Savers  Certificate.  The  certificate 
meets  the  requirements  of  section  128  and  the 
interest  exclusion  applies. 

Example  (2).  On  September  10, 1981,  B,  an 
individual  taxpayer,  enters  into  a  repurchase 
agreement  with  Z,  a  qualified  institution. 
Generally,  a  repurchase  agreement  is  an 
arrangement  between  a  customer  and  a 
financial  institution  under  which  the 
customer  buys  certain  securities  from  the 
institution  that  the  institution  agrees  to 
repurchase  from  the  customer  at  a  higher 
price  on  a  certain  date  in  the  future.  *^0 
repurchase  agreement,  which  is  generally 
available  to  die  public,  provides  that  Z  i^l 
repurchase  the  securities  from  B  at  a  price 
which  will  provide  B  an  annual  rate  of 
interest  on  B's  funds  of  25  percent  until 
October  1. 1981.  The  agreement  between  Z 
and  B  also  provides  that  funds  firom  the 
repurchase  agreement  will  automatically  be 
reinvested  on  October  1, 1981,  in  an  All- 


Savers  Certificate  or  another  investment 
offered  by  Z,  imless  B  gives  instructions  to  Z 
at  any  time  prior  to  that  date  to  re^mit  B’s 
funds  on  October  1, 1981,  without  penalty. 
Because  B  has  a  realistic  opportunity  to  have 
the  funds  from  the  repurchase  agreemmit 
remitted  without  penalty  on  October  1, 1981. 
the  benefit  of  the  higher  yield  repurchase 
agreement  is  not  attributable  to  the  All- 
Savers  Certificate.  Accordingly,  the 
repurchase  agreement  and  All-Savers 
Certificate  are  independent  investments,  the 
All-Savers  Certificate  meets  the  requirements 
of  this  section,  and  the  interest  exclusion 
applies. 

Example  (3).  On  October  1, 1981,  C,  an 
individual  taxpayer,  enters  into  a  repurchase 
agreement  wi&  Y,  a  qualified  institution.  Vs 
agreement  with  C  provides  that  Y  wiU 
repurchase  the  securities  from  C  at  such  a 
price  as  to  provide  C  an  annual  rate  of 
interest  on  Cs  funds  of  15  percent,  until 
November  1.  IMl.  if  C  elects  on  or  before 
November  1, 1981,  to  reinvest  in  an  All- 
Savers  Certificate.  Alternatively,  Y's 
agreement  provides  that  Y  will  repurchase 
the  securities  at  such  a  price  as  to  provide  C 
an  annual  rate  of  interest  of  only  12  percent 
until  November  1. 1981,  if  C  does  not  elect  to 
reinvest  in  an  All-Savers  Certificate.  On 
November  1. 1981,  C  elects  to  reinvest  in  an 
All-Savers  Certificate.  On  these  facts,  C  can 
only  have  the  benefit  of  the  higher  yield 
repurchase  agreement  by  agreeing  to 
purchase  an  All-Savers  Certificate.  The 
repurchase  agreement  and  All-Savers 
Certificate  are  contractually  linked  and,  for 
purposes  of  section  128,  are  treated  as  one 
investment  with  a  maturity  in  excess  of  one 
year  and  an  investment  yield  in  excess  of  the 
investment  yield  required  by  section  128.  The 
certificate  fails  to  satisfy  either  the  maturity 
or  yield  requirements  of  this  section  and  the 
interest  exdusion  does  not  apply. 

Example  (4).  On  August  17. 1981,  D,  an 
individual  taxpayer,  enters  into  a  repurchase 
agreement  with  X,  a  qualified  institution.  The 
repurchase  agreement  provides  that  X  will 
repurchase  the  sectirities  from  D  at  such  a 
price  as  to  provide  D  an  annual  rate  of 
interest  on  D's  funds  of  30  percent  until 
October  1, 1981.  X’s  agreement  with  D  further 
provides  that  on  October  1, 1981,  D's  funds 
win  automaticany  be  reinvested  in  an  AU- 
Savers  Certificate,  without  any  otiier 
investment  option  being  made  available  to  D. 
X’s  repurchase  agreements  that  provide  an 
annual  rate  of  interest  of  30  percent  are  not 
available  to  taxpayers  who  do  not  agree  to 
reinvest  automaticaUy  in  an  AU-Savers 
Certificate.  On  these  facts,  benefits  are  made 
available  to  purchasers  of  All-Savers 
Certificates  that  are  not  made  available  to 
other  individuals,  thus  linking  these  benefits 
to  purchase  of  such  certificates.  By 
pu^asing  the  All-Savers  Certificate,  D 
receives  benefits  in  excess  of  the  investment 
yield  required  by  section  128.  Further,  the 
investment  has  a  maturity  of  more  than  one 
year.  Therefore,  the  requirements  of  this 
section  are  not  met  and  the  interest  exclusion 
does  not  apply. 

Example  (3/.  Cte  October  1, 1981,  E,  an 
individual  taxpayer,  purchases  an  All-Savers 
Certificate  issued  by  W.  a  qualified 
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institution.  Ws  agreement  with  E  provides 
that  upon  maturity  of  the  AU-Savers 
Certihcate,  the  amotmt  on  account  will,  at  E’s 
option,  either  be  remitted  to  E  or  will  be  used 
to  enter  into  a  repurchase  agreement  which 
will  provide  interest  to  E  on  E’s  funds  at  the 
annual  rate  of  25  percent  for  a  60-day  peribd. 
The  option  to  enter  into  future  repiut:hase 
agreements  with  W  providing  such  a  return  is 
not  available  without  charge  to  taxpayers 
who  do  not  agree  to  purchase  an  All-^vers 
Certificate.  On  these  facts,  benefits  are  made 
available  to  purchasers  of  All-Savers 
Certificates  diat  are  not  made  available  to 
other  individuals,  thus  linking  these  benefits 
to  the  purchase  of  such  certificates.  By 
purchasing  the  All-Savers  Certificate,  E 
receives  benefits  in  excess  of  the  investment 
yield  required  by  section  128.  Therefore,  the 
requirements  of  this  section  are  not  met  and 
the  interest  exclusion  does  not  apply. 

Example  (6).  On  October  1, 1981,  F,  an 
individual  taxpayer,  purchases  from  V,  a 
qualified  institution,  an  All-Savers  Certificate 
and  enters  into  a  30-day  repurchase 
agreement,  which  will  proidde  a  return  to  F 
on  Fs  funds  at  the  annual  interest  rate  of  25 
percent  over  the  30-day  period.  V’s 
repiuchase  agreements  Uiat  provide  such  a 
return  are  not  available  to  taxpayers  who  do 
not  simultaneously  purchase  an  All-Savers 
Certificate  or  anodier  investment  offered  by 
V.  On  these  facts,  the  difference  between  the 
rate  of  return  on  the  repurchase  agreement 
and  the  rate  of  return  obtainable  from  V 
without  investment  in  an  All-Savers 
Certifioate  (or  another  investment)  is  a  bonus 
attributable  to  the  All-Savmrs  Cer^cate.  By 
purchasing  an  All-Savers  Certificate,  F 
reaelves  benefits  in  excess  of  the  investment 
yield  required  by  seotion  126.  Therefore,  Uie 
requirements  of  this  section  are  not  met  and 
the  interest  exclusion  does  not  apply. 

Examiple  (7),  On  Oc^ber  1, 1981,  G,  an 
individnal  taxpayer,  purdiases  frcm  U,  a 
qualified  institution,  an  All-Savers  Certificate 
for  $10,000.  In  advertisements,  U  has  offered 
to  waive  certain  standard  loan  organization 
fees  or  to  charge  a  reduced  rate  of  interest  on 
consumer  or  mortgage  loans  made  to 
purchasers  of  All-Savers  Certificates  (or 
other  certificates)  in  denominations  of  $10,000 
or  more.  On  these  facts,  benefits  are  made 
available  to  purchasers  of  All-Savers 
Certificates  (or  other  certificates)  that  are  not 
made  available  to  other  individuals,  thus 
linking  these  benefits  to  the  purchase  of  such 
certificates.  By  purchasing  an  All-Savers 
Certificate,  G  receives  benefits  in  excess  of 
the  investment  yield  required  by  section  128. 
Therefore,  the  requirements  of  this  section 
are  not  met  and  the  interest  exclusion  does 
not  apply. 

Example  (8).  On  October  1, 1981,  H,  an 
individual  taxpayer,  purchases  from  T,  a 
qualified  institution,  an  All-Savers  Certificate 
for  $7,000.  In  addition.  H  receives  from  T  a 
premium,  the  cost  of  which  to  T  does  not 
exceed  $20,  and  a  free  checking  account  or  a 
free  transaction  savings  account  [e.g.,  a  NOW 
account).  As  a  matter  of  administrative 
convenience,  such  nominal  benefits  will  not 
be  included  in  determining  the  investment 
yield  of  All-Savers  Certificates.  Accordingly, 
the  All-Savers  Certificate  meets  the 
requirements  of  this  section  and  the  interest 
exclusion  applies. 


Example  (9).  On  August  26, 1981, ) 
purchases  for  $10,000  a  six-month  money 
market  certificate  with  an  aimual  interest 
rate  of  16.104  percent  from  S,  a  qualified 
institution.  On  October  1, 19^, )  converts  the 
principal  and  accumulated  interest  from  the 
money  maricet  certificate,  without  penalty, 
into  an  All-Savers  Certificate.  Assume  that 
the  annual  investment  yield  on  the  All-Savers 
Certificate  is  12.61  percent.  Under  the  rules  of 
depository  institution  regulatory  agencies,  a 
conversion  frt)m  a  six-month  money  market 
certificate  into  a  deposit  contract  having  a 
lower  or  equal  interest  rate  and  a  longer  or 
equal  term  does  not  subject  the  taxpayer  to  a 
penalty.  Further,  any  individual  who 
purchases  a  six-month  money  market 
certificate  has  the  option  of  holding  the 
certificate  to  mahuity  or  of  converting  the 
certificate  without  penalty  into  other  deposit 
contracts  under  re^atory  agency  rules  of 
general  application.  Accordingly,  since  the 
two  investments  are  not  contractually  linked, 
and  since  J’s  purchase  of  an  All-Savers 
Certificate  does  not  entitle  I  to  benefits  not 
generally  available  to  the  public,  the  All- 
Savers  Certificate  meets  the  requirements  of 
this  section  and  die  interest  exclusion 
applies.  A  different  result  would  follow  if  less 
than  the  entire  amount  of  the  money  market 
certificate  were  converted  into  an  All-Savers 
Certificate  and  the  balance  thereafter  earned 
interest  at  a  rate  higher  than  that  ordinarily 
available  for  deposits  of  a  similar  amount 
and  maturity. 

(4)  Qualified  institution.  The  terra 
"qualified  institution”  means — 

(i}(A)  A  bank  (as  defined  in  section 
581). 

(B)  A  mutual  savings  bank, 
cooperative  bank,  domestic  building  and 
loan  association,  or  other  savings 
institution  chartered  and  supervised  as 
a  savings  and  loan  or  similar  institution 
under  Federal  or  State  law,  or 

(C)  A  credit  union,  the  deposits  or 
accounts  of  which  are  insured  under 
Federal  or  State  law  or  are  protected  or 
guaranteed  under  State  law,  or 

(ii)  An  industrial  loan  association  or 
bank  chartered  and  supervised  under 
Federal  or  State  law  in  a  manner  similar 
to  a  savings  and  loan  institution. 

The  term  “qualified  institution”  does  not 
include  any  foreign  branch  or 
international  banking  facility  of  an 
institution  described  in  this  section  and 
such  a  branch  or  facility  shall  not  be 
taken  into  account  under  subsection  (d) 
of  section  128. 

(d)  Institutions  required  to  provide 
residential  property  financing. 
Subsection  (d)  of  section  128  contains 
various  requirements  relating  to  the  use 
of  proceeds  fi'om  All-Savers  Certificates. 
A  qualified  institution  (other  than  a 
credit  union)  must  comply  with  the 
qualified  residential  financing 
requirements  of  section  128(d)(1).  An 
institution  satisfies  section  128(d)(1)  if  it 
meets  the  requirements  of  the 
regulations  at  12  CFR  1204.116,  whether 


or  not  the  institution  is  under  the 
jurisdiction  of  the  Depository 
Institutions  Deregulation  Committee 
(DIDC).  Qualified  institutions  (other 
than  credit  unions)  shall  make  such 
certifications  and  keep  such  records 
relating  to  the  qualified  residential 
financing  requirement  as  are  required  by 
the  DIDC  relations  at  12  CFR 
1204.116(c).  Credit  unions  must  comply 
with  the  requirements  of  section 
128(d)(4).  including  the  keeping  of 
records  sufficient  to  establish  such 
compliance.  An  institution  that  fails  to 
meet  the  applicable  requirements  of 
section  128(d)  as  of  the  close  of  any 
calendar  quarter  may  not  issue  any 
additional  certificates  until  it  meets  such 
requirements. 

(e)  Penalty  for  early  withdrawals — (1) 
In  general.  If  any  portion  of  a  depository 
institution  tax-exempt  savings 
certificate  is  redeemed  or  otherwise 
disposed  of  (other  than  a  disposition  by 
reason  of  the  holder’s  death)  before  the 
date  on  which  it  matures — 

(1)  Paragraph  (a)  of  this  section  shall 
not  apply  to  any  interest  on  such 
certificate  for  the  taxable  year  of 
redemption  or  disposition  and  any 
subsequent  taxable  year,  and 

(ii)  There  shall  be  included  in  the 
gross  income  of  the  holder  (or  holders) 
for  the  taxable  year  of  redemption  or 
disposition  the  amount  of  any  interest 
on  sudi  certifioate  excluded  under 
paragraph  (a)  of  this  section  for  any 
preceding  taxable  year.  See  example  (1) 
of  paragraph  (e)  (3)  of  this  section. 
Amounts  that  are  subject  to  tax  under 
this  paragraph  (e)(1)  are  not  taken  into 
account  for  purposes  of  the  limitations 
under  paragraphs  (b)(1)  and  (2)  of  this 
section.  Thus,  if  a  holder  redeems  a 
certificate  and  thereafter  purchases  a 
new  certificate,  interest  on  the  new 
certificate  may  be  excluded  under  this 
section  without  regard  to  the  interest 
received  on  the  redeemed  certificate. 

(2)  Certificate  pledged  as  collateral. 
For  purposes  of  paragraph  (e)(1)  of  this 
section,  if  the  taxpayer  uses  any 
depository  institution  tax-exempt 
savings  certificate  (or  portion  thereof)  as 
collateral  or  security  for  a  loan,  the 
taxpayer  shall  be^treated  as  having 
redeemed  such  certificate. 

(3)  Examples.  The  provisions  of 
paragraph  (e)(1)  of  this  section  may  be 
illustrated  by  the  following  examples. 

Example  (1).  On  October  1, 1981,  A  and  B, 
two  single  individuals,  each  contribute  $7,000 
and  purchase  a  single  All-Savers  Certificate 
for  $14,000.  A  and  B  take  title  to  the 
certificate  as  tenants  in  common.  On 
December  20, 1981,  A  redeems  $5,000  of  A’s 
share  of  the  certificate.  None  of  the  interest 
on  the  AU-Savers  Certificate  may  be 
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excluded  from  either  A’s  or  B’s  income  under 
this  section  for  either  ISSi  or  1982; 

Example  (2).  On  February  1, 1982.  D.  an 
individual  taxpayer,  purchases  an  All-Savers 
Certificatefor  $10,000  from  Y,  a  qualified 
institution.  On  December  1, 1982,  D  deposits 
an  additional  $500  with  Y  to  be  added  to  the 
certificate,  and  the  term  of  the  certificate  is 
extended  through  November  30, 1983.  Under 
applicable  depository  institution  regulations, 
the  additional  deposit  and  extension  of  the 
certificate  are  treated  as  a  redemption  of  the 
preexisting  certificate  (without  penalty  for 
premature  redemption)  and  a  purchase  of  a 
new  certiHcate.  None  of  the  interest  earned 
on  the  certiHcate  from  February  1, 1982 
through  November  30, 1982,  may  be  excluded 
from  D’s  gross  income.  Interest  earned  on  the 
new  certiHcate  from  December  1. 1982 
through  November  30, 1983  may  be 
excludable  under  this  section. 

Example  (3).  E,  a  married  individual, 
purchases  an  All-Savers  Certificate  in  1982 
and  receives  $1,200  of  ihterest  on  the 
certificate  in  that  year.  E  and  E's  spouse,  F, 
exclude  that  $1,200  on  their  1982  joint  return. 
E  prematurely  redeems  the  certificate  in  1983, 
and  E  and  F  file  separate  1983  returns.  The 
full  $1,200  of  interest  excluded  by  E  and  F  on 
their  1982  joint  return  is  included  in  E's  gross 
income  in  1983  and  must  be  reported  on  E’s 
1983  return.  None  of  the  interest  excluded  on 
the  1982  joint  return  is  included  in  Fs  gross 
income  in  1983.  Thereafter,  the  interest 
excluded  on  E  and  F's  1982  joint  return  is  not 
taken  into  account  by  either  E  or  F  for 
purposes  of  the  limitations  under  paragraphs 
(b)(l]  and  (2)  of  this  section. 

Example  (4).  On  October  1, 1981,  G  an 
individual  taxpayer,  purchases  an  All-Savers 
Certificate.  On  February  1, 1982,  G  dies  and 
the  certificate  passes  to  G’s  estate.  The 
transfer  of  the  certificate  to  G's  estate  at  G's 
death  does  not  cause  any  interest  from  the 
certificate  to  be  included  in  the  gross  income 
of  either  G  or  G’s  estate.  However,  if  G’s 
estate  redeems  or  disposes  of  the  certificate 
prior  to  its  maturity,  no  interest  is  excludable 
in  the  taxable  year  of  the  redemption  or 
disposition  and  all  interest  previously 
excluded  from  gross  income  by  G  or  G’s 
estate  is  included  in  the  gross  income  of  G’s 
estate.  A  distribution  of  the  certificate  to  a 
♦  beneficiary  (other  than  a  distribution  which 
is  treated  as  a  sale  or  exchange  under 
§  1.661(a)-2(f)]  is  not  treated  as  a  disposition 
fur  purposes  of  paragraph  (e)  of  this  section. 

(f)  Other  special  rules — (1) 
Coordination  with  section  116.  Section 
116,  relating  to  partial  exclusion  of 
dividends  and  interest,  shall  not  apply 


to  the  interest  on  any  depository 
institution  tax-exempt  savings 
certificate,  even  if  the  interest  on  the 
certificate  is  not  tax  exempt  because  of 
premature  redemption  or  disposition. 
Section  116  may  apply  if  interest  on  a 
certificate  is  taxable  because  the 
certificate  fails  to  meet  the  requirements 
of  paragraph  (c]  of  this  section. 

(2)  Estates.  Except  as  provided  in  this 
paragraph  (f)(2),  the  exclusion  provided 
by  section  128  shall  not  apply  to  estates. 
If  an  estate  receives  interest  on  an  All- 
Savers  Certificate  acquired  by  reason  of 
the  death  of  the  decedent,  the  exclusion 
provided  by  section  128  shall  apply  and 
paragraphs  (b)(1)  and  (2)  of  this  section 
shall  be  applied  as  if  the  estate  were  the 
decedent.  If  an  All-Savers  Certificate  is 
acquired  by  or  passes  to  (within  the 
meaning  of  sectioii  1014)  any  person 
other  than  the  purchaser’s  estate  by 
reason  of  the  death  of  the  purchaser  of 
the  certificate,  interest  on  the  All-Savers 
Certificate  shall  be  subject  to  that 
person’s  separate  limitation  under 
paragraphs  (b)(1)  and  (2)  of  this  section. 

(3)  Trusts.  The  exclusion  provided  by 
section  128  shall  not  apply  to  trusts.  If  a 
grantor  or  other  individual  is  treated  as 
the  owner  of  the  interest  firom  an  All- 
Savers  Certificate  held  by  a  trust  by 
reason  of  sections  671  through  679,  the 
grantor  or  other  individual  treated  as  the 
owner  of  the  interest  is  entitled  to  the 
exclusion  under  section  128(a),  subject 
to  the  grantor’s  or  other  individual’s 
separate  limitation  under  paragraphs 
(b)(1)  and  (2)  of  this  section.  However,  if 
the  trust  subsequently  becomes  treated 
as  the  owner  of  the  interest  from  the  All- 
Savers  Certificate,  the  change  in  tax 
status  will  be  treated  for  purposes  of 
this  section  as  a  disposition  of  the  All- 
Savers  Certificate  and  paragraph  (e)(1) 
of  this  section  shall  apply  to  such 
disposition  (unless  such  change  in  tax 
status  is  as  a  result  of  the  death  of  the 
individual  treated  as  the  owner  of  the 
interest). 

(4)  Distribution  by  estate  or  trust. 
Although  an  estate  or  trust  is  not 
entitled  to  the  exclusion  provided  by 
section  128  (except  as  provided  by 
paragraph  (0(2)  of  this  section),  interest 
received  by  an  estate  or  trust  from  an 


All-Savers  Certificate  and  distributed  to 
a  beneficiary  retains  its  character  under 
section  652(b)  and  662(b).  Such  interest 
shall  be  subject  to  the  individual 
beneficiary’s  separate  limitation  under 
paragraphs  (b)(1)  and  (b)(2)  of  this 
section. 

•  (5)  Example.  The  provisions  of  this 
section  may  be  illustrated  by  the 
following  example. 

Example.  In  1982,  A,  a  single  individual, 
earns  $600  of  interest  on  an  All-Savers 
Certificate.  A  dies  in  1983  and  A’s  estate 
receives  an  additional  $600  of  interest  on  the 
certificate  during  the  estate’s  first  taxable 
year.  The  estate  excludes  $400  of  that  interest 
on  its  income  tax  return  for  its  first  taxable 
year. 

(g)  Reporting  requirements.  Issuers  of 
Ali-Savers  Certificates  must  report  on 
Forms  1096  and  1099-INT  or  1099-ASC. 
in  accordance  with  the  instructions  for 
those  forms,  all  payments  of  interest 
over  $10,  even  though  the  recipient  of 
the  interest  income  may  be  able  to 
exclude  all  or  part  of  the  interest  fixim 
income.  Failure  to  file  the  requisite 
forms  could  subject  the  payer  to  a 
penalty  under  section  6652  (a)  (1)  for 
each  failure. 

(h)  Effective  dates.  Section  128  shall 
apply  to  taxable  years  ending  after 
September  30, 1981. 

There  is  a  need  for  immediate 
guidance  with  respect  to  the  provisions 
contained  in  this  "Treasury  decision.  For 
this  reason,  it  is  found  impracticable  to 
issue  it  with  notice  and  public  procedure 
under  subsection  (b)  of  section  553  of 
Title  5  of  the  United  States  Code  or 
subject  to  the  effective  date  limitation  of 
subsection  (d)  of  that  section. 

This  Treasury  Decision  is  issued 
under  the  authority  contained  in  section 
7805  of  the  Internal  Revenue  Code  of 
1954  (90  Stat.  1887,  28  U.S.C.  7805). 

)oseph  T.  Davis, 

Acting  Commissioner  of  Internal  Revenue. 

Approved;  October  9, 1981. 
lohn  E.  Chapoton, 

Assistant  Secretary  of  the  Treasury. 
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DEPARTMENT  OF  THE  TREASURY 
Internal  Revenue  Service 
26  CFR  Part  1 
[LR-232-81] 

Exclusion  of  Interest  on  Certain 
Savings  Certificates 

aoency:  Internal  Revenue  Service, 
Treasury. 

ACTION:  Proposed  ruelmaking  and  cross- 
reference  to  temporary  regulations. 

summary:  In  the  Rules  and  Regulations 
portion  of  this  Federal  Register,  the 
Treasury  Department  is  issuing  a 
temporary  regulation  regarding  the 
exculsion  of  interest  on  certain  savings 
certiHcates  (All-Savers  Certificates). 

The  temporary  regulation  also  serves  as 
a  first  portion  of  the  Notice  of  Proposed 
Rulemaking. 

In  addition  to  the  text  of  the 
temporary  regulations,  this  notice 
document  contains  other  proposed 
amendments  to  Part  1  not  adopted  as 
temporary  regulations.  This  additional 
material  consist  of  conforming 
amendments  under  other  sections  of  the 
Internal  Revenue  Code  that  incorporate 
certain  rules  of  section  128  which 
concern  the  all-savers  certificate. 
date:  Comments  are  due  December  21, 
1981. 

address:  Send  comments  and  requests 
for  a  public  hearing  to:  Commissioner  of 
Internal  Revenue,  Attention:  CC:LR;T 
(LR-232-81),  Washington,  D.C.  20224, 

FOR  FURTHER  INFORMATION  CONTACT: 
Stephen  J.  Small  of  the  Legislation  and 
Regulations  Division,  Office  of  the  Chief 
Counsel,  Internal  Revenue  Service,  1111 
Constitution  Avenue,  NW,  Washington, 
DiC.  20224,  Attention  CC:LR:T,  202-566- 
3238  (not  a  toll-free  number). 
SUPPLEMENTARY  INFORMATION:  The 
temporary  regulation  in  the  Rules  and 
Regulations  portion  of  this  issue  of  the 
Federal  Register  amends  26  CFR  by 
adding  a  new  section  §  5c.l28-l  to  Part 
5c  (Temporary  Income  Tax  Regulations 
under  the  Economic  Recovery  Tax  Act 
of  1981).  The  final  regulations  which  are  • 
proposed  to  be  based  on  the  temporary 
regulation  would  amend  26  CFR  by 
adding  a  new  §  1.128-1  to  Part  1  (Income 
Tax;  Taxable  years  beginning  after 
December  31, 1953).  For  the  text  of  the 
temporary  regulation,  see  FR  Doc.  81- 
30341  [T.D.  7789]  published  in  the  Rules 
and  Regulations  portion  of  this  issue  of 
the  Federal  Register. 

This  notice  also  includes  additional 
conforming  amendments  under  other 
sections  of  the  Code  that  incorporate 
certain  rules  of  section  128  which 


concern  the  all-savers  certificate. 
Comments  are  solicited  on  these  rules. 

PART  1— INCOME  TAX;  TAXABLE 
YEARS  BEGINNING  AFTER 
DECEMBER  31, 1953 

Paragraph  1.  Section  1.265-2  is 
amended  by  adding  a  new  paragraph  (c) 
as  set  forth  below. 

§  1.265-2  Interest  relating  to  tax-exempt 
Income. 

***** 

(c)  Interest  relating  to  depository 
institution  tax-exempt  savings 
certificates.  No  amount  shall  be  allowed 
as  a  deduction  for  interest  on  any 
indebtedness  incurred  to  purchase  or 
carry  a  depository  institution  tax- 
exempt  savings  certificate  under  section 
128.  The  provisions  of  this  paragraph 
may  be  illustrated  by  the  following 
example: 

Example.  On  August  1, 1981,  A,  a  single 
individual,  purchases  for  $10,000  a  six-month 
money  market  certificate  from  Z,  a  qualified 
institution.  On  October  1, 1981,  A  converts 
$7,000  of  the  principal  from  the  money  market 
certificate,  without  penalty,  into  an  All- 
Savers  Certificate.  Z  also  lends  to  A  $7,000 
which  is  used,  along  with  the  $3,000 
remaining  in  the  money  market  account,  to 
purchase  another  $10,000  six-month  money 
market  certificate.  The  $7,000  loan  is  secured 
by  the  new  money  market  certificate. 

Because  a  sufficiently  direct  relationship  may 
reasonably  be  inferred  between  the 
borrowing  and  the  investment  in  the  All- 
Savers  Certificate,  deductions  for  the 
payment  of  interest  on  the  $7,000  loan  will  be 
disallowed  under  this  section. 

Par.  2.  Paragraph  (b)(1)  of  §  1.584-2  is 
revised  to  read  as  set  forth  below. 

§  1.584-2  Income  of  participants  in 
common  trust  fund. 

***** 

(b)(1)  Each  participant’s  proportionate 
share  in  the  amount  of  dividends  or 
interest  to  which  section  116  or  section 
128  applies  that  is  received  by  the 
common  trust  fund  shall  be  deemed  to 
have  been  received  by  such  participant 
as  such  dividends  or  interest. 
***** 

Par.  3.  Section  1.643  (a)-7  is  revised  to 
read  as  set  forth  below. 

§  1.643(a)-7  Dividends  and  Interest. 

Dividends  and  interest  excluded  from 
gross  income  under  section  116  (relating 
to  partial  exclusion  of  dividends  and 
interest  received)  or,  when  applicable  to 
an  estate,  section  128  (relating  to 
interest  on  certain  savings  certificates) 
are  included  in  distributable  net  income. 
For  this  purpose,  adjustments  similar  to 
those  required  by  §  1.643(a)-5  with 
respect  to  expenses  allocable  to  tax- 
exempt  income  and  to  income  included 


in  amounts  paid  or  set  aside  for 
charitable  purposes  are  not  made.  See 
the  regulations  under  section  642(c).  For 
circumstances  in  which  estates^may 
exclude  interest  under  section  128,  see 
section  128(f)(2)(B). 

Par.  4.  Paragraph  (a)(5)  of  §  1.702-1  is 
revised  to  read  as  set  forth  below. 

§  1.702-1  Income  and  credits  of  partner. 

[a]  General  rule.  *  *  * 

(5)  Each  partner  shall  take  into 
account,  as  part  of  the  dividends 
received  by  him  from  domestic 
corporations  or  as  part  of  the  interest  he 
receives,  his  distributive  share  of 
dividends  or  interest  received  by  the 
partnership,  with  respect  to  which  the 
partner  is  entitled  to  an  exclusion  under 
section  116  or  section  128,  or  a 
deduction  under  Part  VIII,  subchapter  B, 
Chapter  1  of  the  Code. 
***** 

Although  this  document  is  a  notice  of 
proposed  rule-making  that  solicits  public 
comment,  the  Internal  Revenue  Service 
has  concluded  that  the  regulations 
proposed  herein  are  interpretative  and 
that  the  notice  and  public  procedure 
requirements  of  5  U.S.C.  553  do  not 
apply.  Accordingly,  these  proposed 
regulations  do  not  constitute  regulations 
subject  to  the  Regulatory  Flexibility  Act 
(5  U.S.C.  chapter  6). 

Joseph  T.  Davis, 

Acting  Commissioner  of  Internal  Revenue. 

|i''R  Doc.  81  ^0342  Filed  10-16-81: 10:31  am| 
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26  CFR  Part  1 
[LR-232-811 

Exclusion  of  Interest  on  Certain 
Savings  Certificates;  Pubiic  Hearing  on 
Proposed  Reguiations 

agency:  Internal  Revenue  Service, 
Treasury 

action:  Notice  of  public  hearing  on 
proposed  regulations. 

SUMMARY:  This  document  provides 
notice  of  a  public  hearing  on  proposed 
regulations  relating  to  the  exclusion  of 
interest  on  certain  savings  certificates 
(All  Savers  Certificates). 

DATES:  The  Public  hearing  will  be  held 
on  November  23, 1981,  beginning  at  10:00 
a.m.  Outlines  of  oral  comments  must  be 
delivered  or  mailed  by  November  9, 

1981. 

ADDRESS:  The  public  hearing  will  be 
held  in  the  I.R.S.  Auditorium,  Seventh 
Floor,  7400  Corridor,  Internal  Revenue 
Building,  1111  Constitution  Avenue,  NW, 
Washington,  D.C.  The  outlines  should  be 
submitted  to  the  Commissioner  of 
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Internal  Revenue,  Attn;  CC:LR:T  (LR- 
232-81],  Washington,  D.C.  20224. 

FOR  FURTHER  INFORMATION  CONTACT: 

Charles  Hayden  of  the  Legislation  and 
Regulations  Division,  Office  of  Chief 
Counsel,  Internal  Revenue  Service,  1111 
Constitution  Avenue',  NW,  Washington, 
D.C.  20224.  202-566-3935.  not  a  toll-free 
call. 

SUPPLEMENTARY  INFORMATION:  The 

subject  of  the  public  hearing  is  proposed 
regulations  under  section  128  of  the 
Internal  Revenue  Code  of  1954.  The 
proposed  regulations  are  cross- 
referenced  in  the  proposed  rules  section 
and  the  text  appears  in  T.D.  7789  in  the 
Rules  section  of  this  issue. 

The  rules  of  §601.601  {a}  (3)  of  the 
“Statement  of  Procedural  Rules"  (26 


CFR  Part  601)  as  they  pertain  to  the 
submission  of  written  comments  shall 
be  waived  with  respect  to  this  particular 
hearing.  Persons  who  wish  to  speak  at 
the  public  heariug  need  only  submit  an 
outline  of  their  oral  comments  to  be 
presented  at  the  public  hearing  and  the 
Unie  they  wish  to  devote  to  each  subject 
by  November  9, 1981.  Each  speaker  will 
be  limited  to  10  minutes  for  an  oral 
presentation  exclusive  of  time  consumed 
by  questions  from  the  panel  for  the 
government  and  answers  to  these 
questions. 

Because  of  controlled  access 
restrictions,  attendees  cannot  be 
admitted  beyond  the  lobby  of  the 
Internal  Revenue  Building  until  9:45  a.m. 

An  agenda  showing  the  scheduling  of 
the  speakers  will  be  made  after  outlines 


are  received  from  the  speakers.  Copies 
of  the  agenda  will  be  available  free  of 
charge  at  the  hearing. 

This  document  does  not  meet  the 
criteria  for  signiBcant  regulations  set 
forth  in  paragraph  8  of  the  Treasury 
Directive  for  improving  government 
regulations  appearing  in  the  Federal 
Register  for  Wednesday,  November  8, 
1978. 

By  direction  of  the  Commissioner  of 
Internal  Revenue. 

David  E.  Dickinson. 

Director,  Legislation  and  Regulations 
Division. 

II-KDor.  81  30343  Filed  10-16-.81;  10:31  am) 
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59 _ 

. 48592,48593 

91 _  .. 

. 48.592,  48.593 

110 . . 

. ..51246 

405. . 

-48544,  48550,  49126 

430. . 

. -...48.5.56 

431 _ 

..48524,  48532,  48564 

432.-. 

. 48564 

433 

. 48556,  48564 

435 _ 

. 4853i  49556 

440  _ _ 

. 48.524,  485.32 

441 _ 

..48532,  48550i  48556 

447 . 

. . 48556 

456 . . 48556,48564 


463 . . 

. 48564 

466 . . 

. 48564 

473— . 

. 48564 

478....- . 

. 48564 

480 . 

. 48564 

Proposed  Rules: 

110 .  50394 


43  CFR 


PubSc  Land  Order 
80  (See 

PL0  6040) . 49871 

559  (See 

PLO6044) . 49869 

611  (See 

PL0  6040) . 49871 

814  (Revok^  by 

PLO6013) . 48670 

1131  (Revoked  in  part 

by  PLO  6048) . 51246 

1272  (Amended  by 
PLO  5161  and 

PLO  6002) _ ; _ 48671 

1450  (Amended  by 

PLO  6010)..' . 48672 

1581  (Revoked  by 

PLO  6017) . 48668 

2278  (Amended  by 
PLO  4788,  and 
revoked  in  part 

by  PLO  5996) . 48669 

3026  (Amended  l>y 

PLO  6001) _ 48675 

3917  (Revoked  by 

PLO  6022) . 48674 

3938  (See 

PLO  6033) . 49872 

4788  (Revoked  by 

PLO  5996) . 48669 

5161  (Amended  by 

PLO  6002) . 48671 

5844  (Amended  by 

PLO  6020) . 48666 

5861  (Amended  by 
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PL0  6009) . 48674 

5096 .  48669 

5997  .  48675 

5998  .  48669 

5999  .  48674 

6000  .  48675 

6001  . 48675 

6002. . 48671 

6003  .  48673 

6004  .  48672 

6005  .  48667 

6006  .  48676 

6007  . 48672 

6008  .  48670 

6009  .  48674 

6010  .  48672 

6011  . 48667 

6012  . 48670 

6013  .  48670 

6014  . 48673 

6015  .  48671 

6016  .  48668 

6017  .  48668 

6018  .  48669 

6019  .  48667 

6020  .  48666 

6021  . 48666 

6022. . 48674 

6023  .  48669 

6024  .  48676 

6025  .  49869 

6026  .  49876 

6027  .  49872 

6028  . 49872 

6029  .  49873 

6030  . 49873 

6031  _ :..... . 49873 

6032  . 49875 

6033  . . . . . 49872 

6054.. _ . 49868 

6096 . 49676 

6036  - 49877 

6037  . 49868 

•038-„ . 49874 

6089 . 49875 

6040  .  49871 

6041  . 49868 

6042.. ... . 49871 

6043  .  50541 

6044  . 49869 

6045  .  49874 

6046  .  49875 

6047  .  49876 

6048  .  51246 

PropoMd  Rules: 

8350 .  51258 

44CFR 

64  .  48685.  49126 

65  .  48676 

67 . 48931,  50789 

Proposed  Rules: 


67 . 48255-48257,  48722- 

48730, 48956, 49149, 49150, 
49612 

4SCFR 


16 . 48582 

74 . 48582 

96 .  48582 

205  .  50372,  50797 

206  .  50372 

224 .  48600,48644 

233  .  50372 

234  .  50372 


235 .  50372 

238  .  50372 

239  .  50372 

260 . 48593 

1391 . 48593 

1393 .  48593 

1395  .  48593 

1396  .  48593 

Proposed  Rules: 

Ch.  XI . 49913 

‘  46CFR 

2 . 49877 

26 .  49877 

35 . 49877 

78 . 49877 

97 . 49877 

109  . 49877 

167 .  49877 

185 .  49877 

196 . . . 49877 

281- . 48198 

510 . 48199 

520 .  51246 

524 . . . 48199 

Proposed  Rules: 

Ch.  1 . 48422 

Ch  III . 48422 

33 .  49914 

50 . . . . . 49078 

66.. .- . .....49078 

75 .  49914 

94 .  49914 

106 . 49078 

110  . 49078 

160 . 49914 

180 . 49914 

192 . -.49914 

«rcPR 

0 . - . 51248 

2.. „ . 51249 

73 . . . . . 51251 

2 . 50372 

22 . 50372 

31 . 50952 

73  . 48200-48206,  50372, 

50541, 50542, 50797, 50959 

74  .  50372 

81 . 49588 

97 . - . 50799 

Proposed  Rules: 

Ch.  1 . 49617,50568,  51259 

2 .  49617 

73 .  51260 

15 . 50569 

22.. .; . 49621 

63 .  48733 

68 .  48733 

73 .  48258,  49624,  50569- 

50571 , 50810, 50988-50990 

81 . 49621,  50573 

83 .  49621,  50573 

97 . 49617,  50991-50996 

48CFR 

Proposed  Rules: 

15 . 50997 

15 .  50997 

37 .  50997 

49CFR 

Ch.  X . 50070 

6 .  49878 


172 .  49883,  49889,  50800 


173 .  49883,  49889 

175 .  49889 

178  . 49889 

179  .  49883,  49889 

571 . 51252 


826 . 

. 48208 

1033 . ..48212,  48213,  49127, 

50961 

1034 . 

. 48938 

1039 . 

. 48215 

1100 . 

.48216,  51253 

1102 . 

.48938,  51255 

1108 . 

. 48216 

1111 . 

. 48216 

1121 . . . 

. 48216 

1300 . 

Proposed  Rules: 

. .....48215 

Ch.  X . 

. 51413 

107 . 

. 51261 

171 . . 

. 51261 

173 . 

. 51261 

Subtitle  A . 

. 48422 

Ch.  I-VI . 

. 48422 

Ch  X . 

. ROOftfl 

Ch.  II . 

. 49925 

571 . 48260,  48261,  60394, 

50396 

581 . 

.48262,  48958 

1047 . 

. 60088 

1057 . 

. 49161 

1109 . 

. 51261 

1125 . 

. 50998 

50CFR 

23 . . 

. 50774 

258 _ 

. .  49127 

611-.- . 

. 49128 

651 . 

. . 49589 

652 _ _ _ _ 

- . 40907 

653 . 

. 50986 

Proposed  Rules: 

22. . . 

. 49936 

Ch.  VI- . 

. 50999 
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AGENCY  PUBUCATION  ON  ASSIGNED  DAYS  OF  THE  WEEK 

The  following  agencies  have  agreed  to  publish 
alt  documents  on  two  assigned  days  of  the  week 
(Monday/Thursday  or  Tuesday/Friday). 

This  is  a  voluntary  program.  (See  OFR 

NOTICE  41  FR  32914,  August  6,  1976.) 

Monday 

Tuesday 

Wednesday 

Thursday 

Friday 

DOT/SECRETARY 

USDA/ASCS 

DOT/SECRETARY 

USDA/ASCS 

DOT/COAST  GUARD 

USDA/FNS 

DOT/COAST  GUARD 

USDA/FNS 

DOT/FAA 

USDA'/REA 

DOT/FAA 

USDA/REA 

DOT/FHWA 

USDA/SCS* 

DOT/FHWA 

USDA/SCS* 

DOT/FRA 

MSPB/OPM 

DOT/FRA 

MSPB/OPM 

DOT/MA 

LABOR 

DOT/MA 

LABOR 

DOT/NHTSA 

HHS/FDA 

DOT/NHTSA 

HHS/FDA 

DOT/RSPA 

DOT/RSPA 

DOT/SLSDC 

DOT/SLSDC 

DOT/UMTA 

DOT/UMTA 

CSA 

CSA 

Documents  normally  scheduled  for  publi-  Comments  should  be  submitted  to  the  Day- 
cation  on  a  day  that  will  be  a  Federal  of-the-Week  Program  Coordinator,  Office 

holiday  will  be  published  the  next  work  day  of  the  Federal  Register,  National  Archives 
following  the  holiday.  Comments  on  this  and  Records  Service,  General  Services 
program  are  still  invited.  Administration,  Washington,  D.C.  20408. 

'Note;  The  Soil  Conservation  Service 
will  begin  Tues/Fri.  publication 
as  of  Nov.  3.  1981. 

List  of  Public  Laws 

Last  Listing  October  19, 1981 

This  is  a  continuing  list  of  public  bills  from  the  current  session  of 
Congress  which  have  become  Federal  laws.  The  text  of  laws  is  not 
published  in  the  Federal  Register  but  may  be  ordered  in  individual 
pamphlet  form  (referred  to  as  “slip  laws”)  from  the  Superintendent 
of  Documents,  U.S.  Government  Minting  Office.  Washington.  D.C. 
20402  (telephone  202-275-3030). 

S.  304  /  Pub.  L.  97-63  National  Tourism  Policy  Act.  (Oct.  16. 1981; 
95  Station)  Price  $1.50. 


T 


7 


Just  Released 


Code  of 
Federal 
Regulations 

Revised  as  of  July  1,  1981 


Quantity  Volume 


Price 


Amount 


Title  29— Labor 
(Parts  100  to  499) 

Title  40— Protection  of  Environment 
(Part  52) 


Total  Order 


A  Cumulative  checklist  of  CFR  issuances  for  1981  appears  in  the  back  of  the  first  issue  of  the  Federal  Register 
each  month  in  the  Reader  Aids  section.  In  addition,  a  checklist  of  current  CFR  volumes,  comprising  a  complete 
CFR  set.  appears  each  month  in  the  LSA  (List  of  CFR  Sections  Affected). 


Please  do  not  detach 


Order  Form 


Mail  to:  Superintendent  of  Documents,  U  S.  Government  Printing  Office,  Washington,  D.C  20402 


Enclosed  find  $ _ Make  check  or  money  order  payable 

to  Superintendent  of  Documents.  (Please  do  not  send  cash  or 
stamps).  Include  an  additional  25%  for  foreign  mailing. 

Ctwiga  to  my  Dapoail  AooounI  No. 

n  I  I  I  1 1  i-n 

Order  No. _ 


(MasterCoRl 


Please  send  me  the  Code  of  Federal  Regulations  publications  I  have 
selected  above. 

Name— First,  Last 


./Ompany  name  or  additional  address  line 


(or  Country) 


State  ZIP  Code 


Oadit  Card  Ordere  Only 

Total  charges  $ _ 

Credit  r— i — i — r- 

Card  No.  1 _ LJ _ L 

Expiration  Date  i — r- 
Month/Year  I _ L 


Fill  in  the  boxes  below. 


For  Office  Use  Only. 

Quantity  Charges 

Enclosed _ 

To  be  mailed _ 

Subscriptions _ 

Postage _ . 

Foreign  handling _ 

MMOB _ 

OPNR _ 

UPNS _ 

Discount _ 

Refund 


PLEASE  PRINT  OR  TYPE 


i 


/ 


/, 

/'■ 


'  1 


>  »  . 


•i.- ,-•^- 


♦  J. 


